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Abstract

In summary, a system for the buying and selling of goods has existed in
the world since the very beginning. At times, goods were exchanged for
other goods; at other times, they were purchased using gold or silver, or
through the use of standard banknotes and coins. Throughout these
various forms, a common thread—a set of essential characteristics—
defines what constitutes currency. Specifically, it must possess three
attributes: first, it must serve as a medium of exchange; second, it must be
generally recognized as a store of value (or 'wealth'); and third, it must be
capable of being stored. In the field of economics, anything that embodies
these three characteristics is classified as currency. Currency can be
categorized in various ways based on different criteria. In terms of its
nature—whether intrinsic or conventional—currency is divided into two
types: *intrinsic* (or natural) currency, such as gold and silver; and
*conventional®* currency, which people have designated as currency
through their mutual dealings. Regarding intrinsic currency, if the items
being exchanged are of the same category (e.g., gold for gold), then
immediate possession (*qabd*) within the same session is mandatory,
and any disparity in quantity is impermissible. Conversely, if the items
are of different categories (e.g., gold exchanged for silver), then a
difference in quantity is permissible, provided that possession of the
items takes place within the same session. As for conventional (fiat)
currency, there are two scenarios. In the first scenario—where the
currencies being exchanged belong to the same country—taking
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possession during the same session (*majlis*) is a requirement, and any
disparity in value (i.e., an unequal exchange) is not permissible. In the
second scenario—where the currencies belong to different countries—
taking possession during the same session remains mandatory, but a
disparity in value is permissible. As for Bitcoin or any other virtual
currency, it is merely a fictitious currency rather than a real, genuine one.
Furthermore, digital currencies lack the fundamental attributes of actual
currency. Moreover, dealings in digital currencies appear to involve
elements of speculation (*satta*) and interest-based transactions (*riba*);
therefore, purchasing Bitcoin or any other digital currency is not
permissible. Similarly, trading in Bitcoin or any other digital currency—
much like Forex trading—is impermissible. Consequently, one should
refrain from engaging in such business until its proper, legitimate status is
clearly established.

Keywords: Crypto Currencies, Examination, Rulings, Conventional
Currencies, Riba, Islamic Finance, Legal Tender
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