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Abstract:

Virtual and cryptocurrency is a currency made of a digital bar that has no
sensory method of measurement, that is, it has no physical existence, but
rather the method of viewing and verifying it is related to the blockchain, a
scientific technology. It is beyond the control of any government and
government and is used for direct online transactions and cryptography is
used for its security. It is completely stored in a computer database, a copy
of which is held by all participants in the network. Unlike traditional banks,
it allows for immediate and easy transactions and payments with other
countries, and at the same time, the person is also saved from the fees of
paying currency in transactions and is also saved from the hassle of a
servant or bank in the middle. Since the status of this currency is still
questionable from a religious perspective, scholars issue fatwas that
prohibit it or at least prohibit it so that no one is harmed. There are several
reasons for its prohibition in Sharia law. The first is that it does not have
the capacity to become property, because property must be among objects
and things, but virtual currency is an intangible thing and has no sensory
existence. The second reason is that virtual currency has not yet been
legally accepted by Pakistan and other countries, and it is banned in
Pakistan, and if something is prohibited by the law of the country for the
benefit of the people, then it is also prohibited by Sharia law, because
Sharia law is concerned with the law of the country. The third important
reason is that the business that is done with it involves money on one
side, while on the other side, i.e. the currency, there is only a barcode.
There is no real currency, which is a form of forex trading in which
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gambling and interest are found simultaneously. And the fourth
important reason is that since this currency does not have any real
existence, it became a fictitious currency, meaning that people
understood that it was a currency, although in reality there is nothing
like that, which is why the business related to it is purely fraudulent and
Sharia prohibits the taking of someone's money by fraud.

Keywords: Islamic law, virtual currency, Sharia prohibits, cryptocurrency,
Bitcoin, Blockchain, Digital Currency
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"VCs are digital representations of value, issued by private
developers and denominated in their own unit of account.1"
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"A virtual currency is a type of unregulated, digital money, which is
issued and usually controlled by its developers and used and accepted

among the members of a specific virtual community2".
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"VCs are defined as a digitalrepresentation of value that is neither

dssued by a central bank or public authority nornecessarily attached to a
FC,but is used by natural or legalpersons as a means of exchange and can

be transferred, stored or traded electronically.3"
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