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Abstract

Economic activities are an important part of human life. Most of human life is
spent in fulfilling them.

At present, banks are part of economic activities where large scale transactions
take place. But the problem is that these activities are based on interest and Islam
strictly forbids it. Scholars have been looking for a solution for a long time.
Today, Islamic banking is a result of these efforts. What is Islamic banking, how
did it develop, what is the philosophy behind it, and how does it differ from
traditional banking on a practical basis? Article is attempted to address these
questions. The researcher has come to the conclusion that Islamic banking is
incomparable in terms of ideological foundations and philosophy of Islamic
economics. It has much positivity in the practical field and needs improvement in
many places. Researchers suggest that Islamic bankers should take steps to bring
Islamic banking closer to philosophy of Islamic economics.

Keywords: Economic activities, Interest, Islamic banking
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Financial intermediaries remove the size
mismatch by collecting the small savings and
packing them to suit the needs of entrepreneurs. It
is often considered that small savers are risk averse
and prefer safer placement whereas entrepreneurs
deploy fund in risky projects. Furthermore, small
savers cannot efficiently gather information about
opportunities to place their funds financial
intermediaries are in much better position to collect

such information, which is crucial for making a
success placement of funds.®
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If the subject matter does not confirm to the
specification agreed upon, the customer has the
option to accept or to refuse the subject matter. 1>
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They cannot finance any Project which conflict with moral
value system of Islam. For Example, They will not finance a
wine factory, a casino, a night club or any other activity which is
prohibited by Islam or is known to be harmful for the society in
this respect Islamic banks are somewhat similar to Ethical Fund
now becoming popular in the western world. ¢!

e npoler e 131 & pun S22 T S L E S Gz
eSS E Sl 2§ B F G b L
I G G S T b e W ZS U S e TV b
-@r%//‘j’ugﬂﬁuﬁg;d/"qfﬁwéjww
il f
SPGB s b KR 2 b e 2 e
ok g 1SV S L b g AT S 7 o P e ol S 3
@2 iy e
e TR 3 & P E 3 S S Pl Wk il e donis”
ISP ol SAVB b LMK f UE P Pl o P ) 2 S b
/Zu:d/}’U-LL&LgJJ%;;JJ_/K:}?&LUJ'/‘:JE:&JL;]'J’J}/}'UJL@%—)%}@@/’

AL-ASR Research Journal (Vol.3, Issue 4, 2023: October-December)



21 (JWJ%)&,&'!&A}ZJJ@JU/!

:d/u]»uﬁu’llﬂ‘ﬁf'{fzéu’l/;!‘gﬂggf"bjlL!J/‘Lt‘nm,&ﬁlgagu’l,{/’"
e Al iAo 23 de sl 23

e 0 et E S S s ST S e e W S U S
@) _ e F Moy B 58 S s

: k:l/,:ar)r‘

e 17w sl Mo dd S e (G U167 Sk St s A K il

-g'}&@p@n
EOLG £33 o o 4o}

,g(!ii/;r/;lduv/@jé_,@l:x]

Gretel el & el 212 5L i) G SMKL sl e,
LBl e bnefoit g T K e T Jss P 2 2 S e P S e
Jgtaﬂgd?u:an.{/“ijugm,}[g’[gwuuﬁ,guﬁ(jw/‘ug/v/wgn
W S e 17 1 Pt o S o K s S U S U P ol
Aot LS R 2ol s Lt bslg £
2l B

J‘u;uy%d;mz‘};ﬂ?uugv‘azfcmﬂ?* uij,ﬂmd}yem/@ S
u@d‘ﬁ-@/ﬁﬂ(}/&!rl}uJ/‘L"JU/,:U)E"’dU/l:u.f‘;,ﬂ?{u,oi’(fu;édWl:un
PTGl e 58S 2L TS Saefohsen b L2012 209200
e e LAIIASST S e

Rupee, 0002012:

oy ST A
32,230 Fudsibdpldzeud| 21
2203 Pl 2
47,192 Tl e 2t 7 -3

AL-ASR Research Journal (Vol.3, Issue 4, 2023: October-December)



22 (JWJ&%’)&;{?U&A}ZJJQ(}U/!

10,79 Cbryeribi b 2 4
82,704 A s
el S U JJMK“/J;‘@J;LVQU'M&@/(;;
0o o L ISIASESE G e
2012-2011: Rupee, 000

2012 20114 Al Uit | A
3500 2000 Sz fo S -1
3500 2500 SFL )
2500 2500 G T i -3
500 500 PSR S 4
3000 2000 oty e S s

500 o 2 _6

1500 J B |
1000 Jor Al -8
2000 kb -9

500 Sy s riidss | -10
30 A 11
900 JF2S 8| L2
1500 (Pl OH e | 213
18430 12000 A f _14

»’/.:UJ).L:%;UV;QL/?J??%L”D{/Ju@&luf;g.ﬁuwuﬁé[/ﬁuf/.”lp/»
Gt e S NS S G et =B Tt bl G e f e O
:;udl}.:/in,ﬁgu'/f/gf'bd,Q’ﬁ§.3!’&)}?)6/?:11./4)@6/&&/,1)?:’7%

AL-ASR Research Journal (Vol.3, Issue 4, 2023: October-December)




23 (JW&%)&,&'!&A}ZJJ@JU/!

AN ARSI 1Y - S S IR T g
{:_uuﬂgf? LS 155t e Ao T S S E S B AR
Susnic b KL}?J; B Lby, A oG Sux /’ﬂ"agt"éu"'@u/ ¢
it e pnr S D267 ot Sl a6 Ll G KTt K A
_‘gu/me&.ﬂw;!um%}ﬁm

B AV

c,ur'*'mc,y"vé'_‘g,‘;:,&/(,@dwifg1,3»/2_:_@,/(}’,1d/té,,dw
e S $ovr G S 2t Ll 2 i Ul 0 U ot 2200 S5
gl Sk

e p

i §9rnﬁ & e ?9rn&,u;;f 2 KN JE AT 3 s K
STl Gt S o S A AT A E S e Sl
KLL/'%JL/%;,Mﬁ‘uuﬁgng/.@fwizﬁ’uh‘@"ﬁ"/-‘LL"mKAZf"@M
/5/»*@/"'.:%[..,@&?:{;8@ K?Lu..go!ﬂ//{,l./f‘at'n{.@dlw‘ﬁm{‘_lg;r
YPFEL Lo P S S PR B e tlo Bl S IS b
NS T bl B MK S Y P S sitsow TP J I S s T AT sl
Crtn S b 9 e S P S TS 00 G 7 P A3
IR S UL L Bl s /:;:ugndllgrtr:ufj'cuﬁ g S
(26)_ ¢ L& v o5 %//’uigif?_if (ff gf; =51 J %ulff.c/.i

:djlé;,rlﬁ;laa‘»

a@u’ldt;r‘]'grwl,!/@/u’!u‘L/li‘“!/vu»Q;W/;pr»(Lbj K5 6 Sk
éb»;nﬁ"/m;.,{tuﬂﬁfgm@;},)ﬁ,&:g,/u‘i’ﬁu{lft;;gﬂ’ajtyn‘ﬁw
Ot S 2 o e ekl P G BT S
Gzl S o S Lo s S TS TG 32 5 1

AL-ASR Research Journal (Vol.3, Issue 4, 2023: October-December)




24 (JW&%)&,&'!&A}ZJJ@JU/!

Ll GAF SN BN 2 L SE e e K s S G T S o
o o VU o i )b 2 i § T 2T s K1 S o
M bt St s Sl m &g Sl SIS e
(28)‘5/;5/.:,%/,.,(%,1,@c;n/iig:”;lgbﬁz.h/uuﬁ,ﬁmKL;(‘EJ,,,{C«J

:d;&g(lﬁ({?

LG SU P Sia di (& il 6 S et L S S S
uﬁz._:"'/;.,@u.;’)-n/l;ﬁ?cdyﬂf"Kd/{,l./..,e‘at'nafﬁ;u’!bé/ﬂﬁ(gi
L3S s L2 i 52 sV L 2T il e 1 B s P e
@O)_ 5 Sty 1 IS st e Ko I b Sl o 3 e
AT d}/g/g/,éu’l‘ug"gn.)l;j; ,@w;/,th}//@@y/@vhw
TL e tnl B WS FF L L PSR P Fetf
uosstbiup oS G S I Kor pi\p Pl S TS Gt Ud i Ui
n,.f}’Km}muuﬁui‘q_f"ﬂ[u"}-ﬁunﬁ/gtl@LQyKJz,ﬂ”4;uJu?)
RO S V1 PR PN S [DNS Y AN S PI9 S 4
St /SRS 12 52 LU Sl A s L\ 6
SN N 31 S A ALY 2 U Uil e Qe ot d S5 =
e bR UL L Lt st Katassn v Uls

:d;l(;,,rtzi RIS

LSS vl pE s d e g F ot q;ufm.@g; fa)
dmu(u;»f u@fugjd?+rnf¢;p!J"‘yKuugﬁui‘.;uL:»L(Lease)i-uz
O w2 B E o S e F s §eif Eeirs S5 Enin
glgﬁt*u?;guf,ﬁb“wf/“mﬁ/wtguo,wz,/ﬁgu%g!,@u’wJg/.LLﬂL/
i (nere § 35Ut EFinancing) B 6 Lo b 281 GO 2 S A1 3

AL-ASR Research Journal (Vol.3, Issue 4, 2023: October-December)



25 (JW&%)&,&'!&A}ZJJ@JU/!

U _pze g g A As U 3 e st e b S o st 2 G G S
-‘at‘ﬂu’ﬁu"{:{d/"‘,‘tlJ+)/;!MXV£J!?‘¢t'/(’?l/'/@/.{(’%!flV@dﬂwi
:ab’-’ol&aéﬁ
d/@?(@d:}@d'ﬁ“afjﬂu:ﬂbg».fﬂd/d’—?l/dr’lulJgfj&/@dﬂf‘!-1
U b U S
Sor 8T 4 Sl S S a8y St g sslr ST 2
s S /?gw)pr»u?d/{,v A J},{:u‘"‘l/ " d/o(g =)
c«/?yLLfd/ﬁl;lJr}/ua;uﬁ&:}»yj’:tlﬂiﬁfqlﬂ'écaquﬁ/‘U?-‘a
o0l
Sl S LGS e el LUE SO Lty 35 w13
Au"{u@ru‘i;/ly;aq; fé’.u’tngd;é}fdﬂwzjgt?u%gzi;J;J‘;
ufu}""gi&g/mg’_ldﬂ.‘u}lCﬁfuf;ug})/gbl}»d%z;.léj.z:f“d/ﬂw
_Lall'ﬁn/'ig
TG G S P 58 Lt o NS S 2 VL ot
B2 S G TGS Sl Sl A b P U1 S A6 Gante b
e f ol 26K s 60 S /?MLJ@»_&CL?U{;JE’(‘E?J@/L}&?J{;
IS L i E S K e B 0T s

= Jis
Obsladl G ayedg andhull Sedl 1 dsadua(Ogee) Ol Bjlall y93 (ruy ) ds- |
130&;2001; OS> WJJ&J\) Q}>=.~U @WYLL@;.LH ng)'J.A e Olad) ¢ djd‘ qj&\
2 -Mabid Ali Aljarhi and Munawar Igbal.(2001). Islamic Banking answers to
some frequently asked questions, IRTI, Jeddah, P. 25.
3 - Profit and Loss sharing Accounts
4 - Philip Molyneux and Munawar Igbal.(2005). Banking and Finencial

System in the Arab World, Palgraue, New Yark P. 147.
5 -lbid, P. 148.

AL-ASR Research Journal (Vol.3, Issue 4, 2023: October-December)



26 (JWJ&%’)&;{?U&A}ZJJQ(}U/!

6- Siqgig, Muhammad Nijatullah.(2006). Survey of State of Art in Islamic
Banking and finance, IRTI, Jeddah, P.3. . )

25:7:2010: 81/ T D1 S baSor o8 £ Q-7
40:8: 5196500221385 e b il 8

9 -Molyneux and Mnawar. Profit and loss,p. 148

10 -lbid

755 (2247 pio 24 o\ h g S B e obii- 11
261u";l985rf”u/@uu‘4wfu;u;dwuwﬂn,ﬂy&fﬂu— 12
34:‘)51/1&3/}/— 13

14 -AAOIFI. Murabaha Standard, 2/5/3 and 2/5/4, P- 118.

15- Accounting and Auditing Organization for Islamic Financial Institutions.
(1429 H, 2008). Istina’a and Parallel, Istisna’a, standard, 2/211,
Bahrain P- 165.

38720760 w3l S JA- 16

17 -AAOIFI. Murabaha Standard, 2/3, P- 141.

204U~ 18

19 - Mohammad Obaidullah.(2005). Islamic Financial Services,K.A.U,
P.78.Retrived from www.aucif,com/wp.content/upload/2012, 10th
Oct,2012, 11:20 Am.

2300 200448 16 s Bl Nre3 ale kB (s 1 e i sri- 20

21 -Munawar Igbal, and Philip. Profit and loss. P. 152.

264 s e Ps3de 3 A1t A A1 G L I EU - 22

23 -Muhammad Hanif. Islamic Banking & finance, Theory and Practices,

p. 22, 23.Retrived from http://ssrn.com/abstract=1731551. 25th Nov,
2012.9:39 pm

2755 #1524

25 -Source:DIB Annual Report 2012,p-20

26 - Mabid Ali Al-Jarhi and Munawar Igbal, Islamic Banking Answers to
some Frequunly asked questions,P.29

ST A1285) e ar 3A (SASS (S 12841 P (3508) e a3 al x3lagl S aslasll= 27

7547 2243) o 2o ol f S
28 -Munawer lIgbal,Ausaf Ahmed and Triqullah Khan.(1998). Challenges
Facing Islamic Banking, IRT| ,Jeddeh,P-5
29- Monzer Kahaf,Ausaf Ahmed and Sami Homud.(1998). Islamic banking
and development an alternative banking concept. IRTI ,Jeddah, P-9.
30 -Muhammad Ayub.(2007). understanding Islamic Finance,John Wily &
sons,London, P-82.

AL-ASR Research Journal (Vol.3, Issue 4, 2023: October-December)


http://ssrn.com/abstract=1731551

